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Disclaimer

The views expressed here contain information derived from publicly available

sources that have not been independently verified. No representation or
warranty is made as to the accuracy, completeness or reliability of the
information. Any forward looking information in this presentation has been
prepared on the basis of a number of assumptions which may prove to be
incorrect. This presentation should not be relied upon as a recommendation or
forecast by Gujarat NRE .

To the maximum extent permitted by law, Gujarat NRE does not warrant the
accuracy, currency or completeness of the information in this presentation, nor
the future performance of Gujarat NRE group companies, and will not be
responsible for any loss or damage arising from the use of the information.

The information contained in this presentation is not a substitute for detailed
investigation or analysis of any particular issue. Current and potential investors
and shareholders should seek independent advice before making any investment
decision in regard to Gujarat NRE or its activities
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Are we facing a double dip recession?
Is this the start of a prolonged slow down - GFC II?

Is Sovereign debt and deficits in the US and the EU
leading to a major banking crisis, can the euro survive?

Is China heading for a hard or soft landing?

Will China be there to pull the world out of problems as
in 2008-97

How will India be affected and how will the market
respond?

What will happen to steel and pig iron production and
met coal and coke demand.




Apparent demand growth:

Jan-August 2011

Early 2011 saw Developed world pick up steel demand and hence raw materials

demagog, most other factors were China led.
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China came to the rescue last time K=k

and has grown further

In the previous recession China entered the met coal market in a big way and
remained an important market post GFC, but in a future recession?
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Future Outlook GFC II?

Global economic conditions are weakening
Leading indicators are predicting major slowing

Major political factors are impacting solutions and
aggravating a sense of crisis

However, Chinese GDP remains strong, despite
forecast to slow, expected to remain at relatively high
levels....

..and Company results have been “on the whole” better
than expected

In summary while the chances of a global recession
have increased it still remains the “less likely” scenario
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Global growth led by two emerging giants

Global GDP growth will continue led by China and India, large highly populc
countries with different structures but both potentially larger than the US by

World GDP per capita’
(US$'000, real 2005 PPP)
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Future growth led by BRICS via BF/BOF

In addition to China steel growth will be driven by other countries, with a major
favouring the BF route relying on imported seaborne coking coal and iron ore.
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Near Term Outlook of Crude Steel
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Steel Outlook

2009 2010 2011f 2012f 2013f
Global Steel Demand 1104 1230 1381 1486 1589
\World Steel Production 1220 1414 1546 1656 1740
China 568 881 985 1060 1127
world ex China 652 533 561 596 613
China % 46.6 62.3% 63.7% 64.0% 64.8%
World Steel Production 1232 1414 1546 1656 1740
Asia 789 881 985 1060 1127
China 568 626 695 750 797
Japan 87.5 110 113 115 117
India 62.8 67 72 77 89
Korea 48.6 59 60 62 66
Other Asia 28 35 38 41 58
North America 82.3 112 120 124 127
USA 58.1 81 84 87 88
\Western Europe 168 206 211 218 225
Germany 32.7 44 45 46 48
CIS 97.4 108 115 122 127
Russia 59.9 67 70 73 75
Ukraine 29.8 34 39 43 45
South America 37.8 43 49 54 58
Source : . Brazil 26.5 33 35 39 42
world steefMiddle East 16.6 19 23 26 28
Associatior|Other 40.9 45 43 47 48




Long term steel forecasts
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China remains strong, however growth tapers. Potential upside if India can accelerate grc
infrastructure developments.

Future World Crude Steel
Production Capacity
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Future Capacity Addition &
incremental growth in Crude Steel
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China is responsible for 48% of the future growth. India corresponds to ~20% of the g
these dominate growth to 2025. Brazil equates to ~7%.
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- Economic recovery in late 2011/early 2012 gathers
pace steel demand follows

- Steel re-stocking and demand recovery in 2012
- Overall growth in Asian demand share continues
- 2007 peak close for developed markets

- Steel prices likely to begin rising later in 2011 and
steelmakers recover margins

- Flow on effects of strong demand for steelmaking
raw materials

- |Is there concerns/potential for insufficient raw
materials??? ¢ coking coal / coke / scrap....
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STRONGDOMESTICDEMAND

Steel demand to grow
0
- 2009-10 at around 10 %
W 2010-11F
m2011-12F
Cars and utility Commercial Infrastructure
vehicles vehciles
\ J
Source: Steel Products update, CRISIL s
Research, E&Y, June 2010 11.0 - Investment in 107
10.0 Infrastructure (% of GDP)
Infrastructure to be one 9.0
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Source: Goldman Sachs via Thomson
Research, E&Y, 11 October 2010 .
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INDIAQ PROJECTED STEEL CAPACITY IS PREDICTED
TO ACCELERATE RAPIDLY BY 2012-13

Investor Existing |Brownfield |Greenfield Total by 2012
SAIL 12.84 8.56 - 21.40
RINL 2.90 3.40 - 6.30
TATA Steel 6.80 3.20 3.00%* 13.00 *
Essar Steel 4.60 3.90 6.00%* 14.50*
JSW Steel 6.60 4.40 - 11.00
JSPL 2.40 4.80 3.25 10.45
pat 3.60  [0.60 : 4.20
Industries

Bhushan

Power & Steel 1.20 1.60 2.80
Bhushan Steel [0.80 2.20 3.00
Others & 31.00 [3.20 i 34.20
Secondary

Total 72.76 35.86 12.25 120.87

Source: ministry of steel
* TATA Steel (Kalinga Magar-Orissa) and Essar Steel (Paradeep-Orissa) Greenfield projects are Iike?yto%e delayed beyond 2012.



STEEL GROWTH

Indian steel demand and production is predicted to grow very
strongly in the future..

Despite probable delays Indian steel capacity is expected to
surpass Japan to no 2 spot before 2015.

Indian steel production is expected to increasingly move to BF
based steelmaking

New modern, large capacity BF will continue to be built in
Indian steel plants, with associated implications for raw
materials



The confidence exuded
would not fructify unless

WE Break the Shackles of |

Uproot the seeds of
Distrust

Forge
Unity, Harmony
Peace & Brotherhood




WE SHOULD make an ENDEAVOUR to...

* Inculcate a feeling of patriotism &

good nation building
. Tw N
* Develop right 3
-,

value system &

ethics

* Respect and
practice ethical

behaviour (-




Indian consumerism

was less impacted by global crisis
But. got affected with every bomb blast

X®! b5X

261" November, 2008

Was the last nail in the coffin

When malls became empty, cinema halls running blank and
five star hotels & restaurants looked like graveyards

Indian Economy in 2008 suffered more due to terrorlsm
than the global crisis




Bomb Blasts in 2011

IS HISTORY BEING REPEATED

When the world is hit by GFC 2
ARE WE BEING TARGETTED AGAIN

WHERE IT PINCHES MOST




No amount of security apparatus system
can ensure safety against terrorism
unless we tackle corruption and
poverty

Eradication of street level corruption
should be the prime objective

Multiple leakages in any poverty
eradication scheme due to the inherent
corrupt system leads to less than 10 %
of the amount reaching the target

India remains a poor country despite so
many rich people
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We must look inside and start by giving
ourselves a better system, well within the

limits as set out by the founding fathers

Tax and Revenue system
needs to make the
Hawalaroute
uneconomic and

Evasion meaningless



and Corporate India can take this
Initiative
Let us adopt a NO BRIBE stance

Let each of us ingrain this in our
corporate ethos

>

Cfldzyd GKS abh . N
f acilities




Can make India secure from inside
And strong enough to face threats from outside




We inherited a partitioned India
Fa | atl gsQa f 3 |
packaged free ¢ with shackles in

the mind for next 50 years

MOST OF OUR YOUTH
(even those who have
not seen the
license/permit/quota Raj)
DON’'T KNOW WHY WE
ARE THE WAY WE ARE




The Raid Raj

During the pre-independence era, the police used to raid
households at odd hours in search of freedom fighters and harass

them at the slightest pretext

In India today, we have the same story repeated X

only the backdrop has changed

Enforcement agencies bulldoze their way in organizations and
households, harass the common man taking recourse to some

impractical laws and walk out with their pockets fullX.

Even after 60 years of independence, we are shackled by these

redundant laws and we have no way to fight our way out of it X

28



The Effect of Enforced Compliance

awdzZfS 2F fl g KIFa 0SSy
We do not see convictions
-- guilt is proved by raids
~-YSRAI FSlFada 2y VY

-- the person is put in jail and released in

a few days without any trial / !

There is no compensatioiut the loss of MrHarishNSalve

Senior Advocate

reputation is irreparable Supreme Court

National Conference on

Integrity- 18t January, 2011

Fear of Raids much greater than Raids itself



The Raid Culture: An International

Perspective
* There are no tax raids in developed nations like
Australia, US or UK
* Taxpayers are not treated like terrorists/drug peddlers.

« D 2 JassOription on voluntary payment of right
amount of taxes is appreciable and result oriented

* Hence, the tax compliance level is much higher as
compared to us

* Successful because of the fact that there is certainty of
strict punishment for the defaulters unlike a freeway for
those with pockets full of black money.



‘kasauti investigation ki’

Timely closure of all investigations

LY@SadA3IlrGA2ya AY LYRALF
never ending saga of twists and turns without a definite
end in sight..

Files are opened or based on who is in power
(NEVER CLOSED)




Encourage Voluntary Compliance

The enforcement system that we have followed for last 60 years
need to be re-designed since it has not helped in making our
society honest C rather forced corruption in the system

Stress should be more on voluntary compliance rather than
forced compliance

Forced compliance is creating a situation where there is no fear
of getting caught but, leading to an easier route of not
complying and when the turn comes of being scrutinized getting
away with payouts C invariably payouts are a cheaper option

than compliance in monetary terms, where both parties benefit



THE
WAY
FORWARD

Complete overhaul of the Tax Structure both
at the Central as well as the State level
Prescribed timelines for investigation and
closure of cases

Strict 3 year limitation for initiation and
maximum one year for judgements

Ongoing electronic surveillance & 360
degree profiling to ensure voluntary
compliance by all

Certainty of punishment based on such
surveillance & profiling

Closure of investigations within a set time

period



Time to move on from

“Chalta Hai” to “Ab Nahi Chalta Hai”

Ly a K| C)lt S 0.KS
Unshackle Ourselves
Shackle the corrupt




WE
Need A Society built on
Foundation of TRUS

62S Ydzald tSIFNYy 02 NMza i &
Indians have been brainwashed to distrust other
Indians. This saps national energy. Distrust Kkills

initiative. Distrust compels people to maneuver ‘

nd manipulate. Trust and %cy
UAYdzZ | 0Sa Syl LINB Y S dzNA K .
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Demand Supply Dynamics

Figs in Million Tons
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Indian Steel 49
Production

Indian Met 21 22 23 24 25 45 50 85
Coke
Consumption

Indian Met 19 18 18 21 23
Coke
Production

Deficit 2 4 5 3 2



Although India has large coal reserves it is very short of
prime HCC

Domestic Coking coal is:-
High ash
Tends to have poor coke strength
Requires imported high quality HCC for blending
Not really suitable for PCI

Production of domestic coking coal has declined since 2004

Coke production has risen by almost 30% since 2004 and is
poised to grow further

¢KS FdzidzNBE 2F LYRAI Q& (



FORECAST OF INDIAN COKING COAL IMPORT
(in MT)
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With increased demand, met coal supply will need to increase
strongly to meet demand

Existing met coal production is facing major challenges to meet
growth aspirations and severely rising costs

Australia the major potential source has its own limitations of
logistics & capacity

New supplies are urgently needed, Mozambique the great hope??

China likely to dominate and its offshore mine and corporate
ownership is likely to accelerate. India to follow suit

OFFSOUG Aa UKFGO /21Ay3 O21 f
remain extremely high for some years

A
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China has become a major importer of coking coal in less than 10 years with maj
impact on coking coal trade flows in 2009 which is going to stay for the entire dece

Forecast of Chinese coking coal import for the decade
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Global Coking Coal Demand - 2020

Million Tonnes 2008 m 2010 | 2011 | 2012 | 2015 m

A: Seaborne Hard

Coking

£ SEElDDITE SR 44 35 48 55 58 65 74
soft/weak

C: Seaborne PCI 36 32 40 47 50 57 69
Sle- il 59 P 80 67 88 102 108 122 143

(B+C)

All Met Combined 218 206 249 284 299 335 386

Source: Merlin Trade and Consultancy
Ltd




THE GLOBAL COKING COAL SUPPLY FRONT
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Australia remains the major supplier of Coking Coal

But production not likely to increase to match demand C
infrastructure remains the main bottleneck in further
expansion

Further floods like that seen in Australia (Queensland
which supplies nearly 60% of coking coal globally) would
further strain the scarce market

US supply has increased to replace Australian lost to floods
but how much more is there left to grow?

New locations emerging C Indonesia, Siberian Russia,
Mozambique, Mongolia.

However quality concerns and infrastructure bottlenecks
remain in potential new supply sources



Eastern Russia € Early coal from Elga possible, but >10 Mt plus
would require major investment in new port, rail

Indonesia ¢ Transportation & Logistics remain key concerns
X®R2 dzo (0 & 2y |1/ I g At oAt AleE

Mozambique C lots of coal but with promised deadlines unmet,
FIrAta G2 A Yy a LIA NB O PwtrinspBrGtibrO S X
not ready, major infrastructure questions before 2020

Mongolia ¢ land locked and likely to feed an ever increasing
Chinese market for coking coal

This leaves us with = Canadian & a lot of Australian coking coal




Major challenges exist around infrastructure and cost

New coal basins are coming on stream but have quality and / or
political factors

Future coal quality is probably declining in current major
producers

Future coal costs are likely to be higher than today ¢ with flow
on effect to price

Key issue for future is - will new supply arrive in time under
strong demand conditions?
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World Met Coke Market
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Met Coke demand is expected to rise by 150 to 200 MTPY in next
5 years going by growth projections in BRIC countries



Yo

Yo

Yo

Yo

Yo

Yo

Coke is the key for growth BF based steel
production

Future trends are likely to need higher quality coke

Coke is vital for ferro alloy production and a vital
industrial fuel

Rising demand for ferro alloys for steel production
puts further pressure on coke supplies

Coke batteries are aging worldwide, except for
growing capacity in China and India

Rise of heat recovery technology can assist new
coke capacity
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World Met Coke Trade - Exports

Though Chinese
coke availability
Increased in 2010
over 2009, it is
much below the
global requirement
at strong growth

Most of the Chinese Coke went to Japan (approx 60%)

Japanese export declined in 2010

Columbia- a new entrant exporting to Brazil & India
India though is a major net importer, has been exporting to Brazil,

Japan and SE Asian Countries
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* Imports recorded a considerable increase in 2010 over 2009, but were far
below pre crisis highs of 2008

e Japan, USA, Germany and Brazil had impressive import demand ¢
indicating renewed buoyancy in the economy post recession




MET COKE PRICES PICKING UP FROM LOW LEVELS C
FOLLOWING THE TREND IN COKING COAL PRICING

" Blast Furnace Coke Price (US $ FOB China)
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40% export tax levied by China since August 2008 - production of coke for a
surplus for export is discouraged

With Chinese Coke away from the market, a likely shortage of coke from
late 2011 ¢ Difficult to meet the increasing demand supply gap

Coke supply from other sources - e.g. Poland, Russia, Ukraine, Colombia,
Japan - has limited potential for increase in future. (These sources are
primarily in the western hemisphere, whereas demand is growing faster in
the eastern hemisphere.)

Once coke trade returns to levels of around 30 MTPA (say by 2012/3), it is

difficult to comprehend how other countries would meet the shortfall of
| KAYIFQa mn ac¢t! SELZNI OF LI OAd e

Could India pick up the baton and become a leading coke exporter?




‘ The Indian Scenario

* India will continue to remain one of the largest markets for coke

* Imports are primarily from Russia, Ukraine, Vietnam and recently
Poland and Columbia

* Chinese Coke has just started entering the market although price
is higher than the current prevailing price

* Large merchant coke demand from pig iron, ferro alloys and soda
ash ¢ will remain in the future

* Potential shortfall of well over 5-6 MTPA in next 3 to 4 years

* Expected addition of another 4 MTPA coke capacity by 2013 ¢ 14
to cater to the :
* |Increasing steel making capacity
* Export market by tapping the void created by China

e But will this be sufficient?




INDIA AS A COKE EXPORTER

 Emerging Huge Void - In 2007 Chinese export was 15 Mt which
got reduced to 12 Mt in 2008 and in 2009 it stood at just over an
7> Mt, recovering to “3Mt in 2010

 Why India? At first glance not a natural coke exporter due to:
— Poorer quality coking coals
— Strong domestic demand growth
— Traditional significant coke importer
— Limited deep water ports
* However, some advantages
— Rapidly growing merchant coke producer
— Adoption of quick to build non recovery, heat recovery ovens

— In between Atlantic and Pacific markets
— Has already sold coke to Brazil, Japan, SE Asian and European countries



A Bird’s eye view of Dharwad Plant (Karnataka) — fully operational




GNCL - A SNAPSHOT

A Largest independent producer of Metallurgical Coke
in India

A Met Coke capacity 1.434 MT, being increased to 4 MT
by 2015.

A The 1%t Indian Company to have exported Met Coke
from India and has a continuous export order book

A Rated one of the top 10 company by 10-years profit
performance issued by Business Today on L Y R A
Most Valuable Companies (Nov 2009 edition)

]
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HARD COKING COAL
(NSW, AUSTRALIA)

RESERVES 125 MMT
RESOURCES 651 MMT

Waste Heat Recovery
Power Plants

Khambhalia* 15 MW
Bhachau* 15 MW
Dharwad* 30 MW
Total 60 MW

Wind Power 87.5 MW

- ™
Gujarat NRE Coking Coal Limited
(ASX: GNM)

NRE NO. 1 -92 (314) million tonnes
NRE Wongawilli — 33 (337) million tonnes

]

In Australia

s

STEEL UNIT
TMT BARS : 0.31MMTPA

-

ETALLURGICAL COKE

LOW ASH
M
1.434 MMTPA

<
HAMBALIA (Jamnagar)

0.358 MILLION MTPA

J

BHACHAU (Kandla)

0.504 MILLION MTPA

~

)

ﬁ
|
|

DHARWAD (Hubli)

4 Coal Washeries 0.572 MILLION MTPA }
Khambalia 0.75
Bhachau 0.75
Dharwad 0.90
\
In India

* Under implementation



* Producing high strength ultra low phosphorus
coke

* CRI ; 21 - 22
* CSR ; 65 - 67
 Phosphorus: 0.01 %
e Sulphur : 0.6 %




* Argentina

* Brazil

* France

e |taly

* Japan

* SE Asian Countries
e South Africa

With increased Coke capacity and a secured source of Hard Coking
Coal from its own mines Gujarat NRE is a highly reliable Source of

In addition to meeting the
Increasing domestic coke
demand, Gujarat NRE Coke has
been tapping the opportunity in
met coke export market — to fill
In the void created by global
short supply

Met Coke Globally
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GUJARAT NRE COKING COAL LTD OVERVIEW

A ASX listed hard coking coal producer

» Market capitalization of ~AS0.56
billion

Peabody
Metropolitan

Westcliff  Northcliff

A 100% owner of two underground mines etata
in NSW, Australia ranmeer

- Southern
» NRE No. 1 & NRE Wongawilli
. Coalfield
A JORC reserves of 125 Mt and resources

of 651Mt

Sutton
Forest

A Majority of ROM coal sold under proposal
contract to major shareholder (Gujarat
NRE Coke)

» Commercial terms based on market F
formula

Wollongong

Port Kembla
G

Port Kembla coal
loader 18 Mtpa

Kiama

A Targeting to increase ROM production
to 6.0Mtpa over the next 4 years




NRE NO.1 COLLIERY

A Located in the Southern Coalfields of NSW
» ~10km north of Wollongong

» ~16km from Port Kembla Coal Terminal

A Premium quality hard coking coal

A JORC reserves of 92MT and Resources of 314MT
A Targeting Wongawilli Coal Seam

A Undertaking an upgrade of all mine infrastructure

A Currently developing for longwall extraction with
plans to install longwall equipment by Dec 2011
A Targeting 3.0 Mtpa production by 2015

A In excess of 30 years potential mine life



NRE WONGAWILLI COLLIERY
A Located in the Southern Coalfields of NSW

» ~20km south west of Wollongong

» ~14km from Port Kembla Coal Terminal

A Premium quality hard coking coal

A JORC reserves of 33Mt and resources of 337Mt
A Targeting Wongawilli Coal Seam

A Currently undertaking longwall extraction from
remnant areas

A Initiated new access driveage in support of new
longwall panels to the west & south

» Target production capacity to >3.0 Mtpa by 2015

A In excess of 30 years potential mine life




. . (%7 \.l
Excellent Rail — Road linkage \\; /f/

All product transported through
uncongested Port Kembla Coal terminal

Regional rail and port infrastructure
capacity of 18Mt

Gujarat NRE holds 16%
equity in Port Kembla Coal

Terminal and a seat on the
Board.
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EXPORT INFRASTRUCTURE POSITIONING f"-

AVIRONMETS

A Port Kembla Coal Terminal remains an
unconstrained coal export port

—13.8 Mt throughput in FY 2010

—ship loading capacity of 17.5 Mtpa
being increased to 25 Mtpa

A ROM coal from NRE No.1 is transported
via truck haulage to Port Kembla

—proven ability to transport up to 3
Mtpa

A ROM coal from Wongawilli is transported
via rail to Port Kembla

Wollongong

Port Kembla

—historically up to 2 Mtpa has been
transported using existing
infrastructure

—the capital program budgets for an
infrastructure upgrade that will allow
for the transport of 4 Mtpa

64
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GROWTH PLAN ¢ PRODUCTION FOcUs  \GaBj
e Target production 6 Mt by 2015

U Installation of Longwall in NRE no 1 mine & development of the Wongawilli Seam

U Up gradation of Longwall at Wongawilli mine & development of southern areas of
Wongawilli seam

U Upgrading of infrastructure at both mines -with latent capacity beyond current
business plan

U Potential for Bulli seam mining/extraction at both mines to complement the

planned Wongawilli seam extraction

1.6 -
1.4 ~
1.2 ~
1.0 -
Mt 0.8 ~
0.6 -
0.4 -
0.2 -
0.0 -

m \Wongawilli
®NRE Nol

FY 07 FY 08 FY 09 FY 10 FY 11

* FY 12 forecast production approximately 1.7 to 2Mt

U Targeting all development for longwall mining in Wongawilli seam; Bulli seam
production temporarily phased out
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Longwall Mini Build

Longwall equipment has been ordered & is being
assembled on site: ' | .
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Strong bonds with the Community

Sponsor of various sporting
events

Major sponsor of Cricket NSW
and South Coast Wolves

Supporters and title sponsor of
the Wollongong NRE Hawks

National basketball league team

A long term commitment to the
Light & Hope Clubhouse
Foundation for mental health
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Mr Arun Kumar Jagatramka

Chairman & Managing Director
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